RCV BY:MMS/RMP/DAD P = 0 10592 7012211287= DAD:# 2

WBI Gas Services Co., a divigion of

Fe== WILLISTON BASIN
INTERSTATE PIPELINE COMPANY

V' A Subsidary of MOU Resources Group, inc.

Suite 300

200 North Third Street

Bismarck, ND 58501

(701) 2211200

VIA FACEIMILE :

Mr. David 8. Guzy, Rules and Procedures staff February 1, 19%6
Minerals Managemeni. Service

Royally management. Program

PO, Bex 5165, M& 3101

Denver, €0 R0225-0165

RE: Proposed Amendments to the Gas Valuation Regulations for Federal Leases
Dear Mr. Guzy,

Through our membership in the Rocky Mountain 0il and Gas Association (BRMOGA),
Williston Basin Interstate Pipeline Company (WBI) has been participating in the
process of tLhe Federal Gas Valuation Negotiated Rulemaking Committee (Committee)
since its inception in December, 13993, WBI's views have been largely represented
by RMOGA's parlticipation on the Commithed and Therefore, our comments relative to
the above-reterenced subject will be kept hriesf.

First, WBI would like Lo "thank" the Minerals Management Service (MMs} for its
willingness to work with representatives of the 0il and Gas Industry on this most
impurtant. Royalty Payor issue. It is apparent that this has been a significant
task involving a more difficult. and challenging approach than that taken in
previous rule changes. The MM3-TIndustry Committee approach will hopefully result

i amendments whiech reflect a more amiable poaition for the MMS and the numerosus.
Fayors. :

second, a5 the fourth largest gas producer in the State of Montana and with lease
intuerests  in other states, WB1 supports the alternative index-based wvaluation
methodolegy and urges the MMS to include the Williston Basin zone as one eligible
for using ludex-based valuatlion. While there Is no published index for the
Williston basin zone at the present time, most of the gas sold in the area, whether
gpot, firm, short or long term, dedicated or non-dedicated, is sold using index-
based pricing methodologies. Also, WBI's interstate pipeliﬁe system (spanning the
stated of North atd Sowth Dakota, Montana and Wyoming), interconnects with several
pipelines wilh published indices which are often used as the basis for the indexed
deals in the williston Bazin zohe. In fact. the larger purchasers of gas in the
Wiiliston Basin zone, the Local Distriputicn Companies ({LDC's), reutinely prave to
the wvariouws State R-':%gulﬂ"..ury Comuisdions Lhal Lh*:.y are bﬁ.‘:y‘inq campetitiv&iy pric:d
gas supplies through the use of index-based gas purchase contracts for all thei:
gas needs, whether f{irm or interruptible.

WBI looks forward to participation in the technical conference relative to the
index zone issue, Lo be hald 90 days prior to the issuance of the final rule.
Until then, please feel free to contact me at any time at (701)221-1258.  Thank
you!

curtis D. Jundt
Director
WBI Gas Services Co.
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